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Answer all the following questions

Question One: (8 Marks)

Decide what are True and what are False from the following

1)

Unearned revenues is a revenues that was collected at current period but it is
related to next period

2 | ()| Trial balance contains the balances of all accounts at the ledger
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Adjusting entries make it possible to report correct amounts on the financial
position statement and on the income statement

Purchases discount is a profit for the seller

Freight expense is paid by the seller when the term is FOB Destination

Making adjustments is a result of a Going Concern Assumption

Matching principle requires to match assets with liabilities
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The main objective of Income Statement is to present the business position at
the end of the period

Question Two: 4 Marksz

Accrued Expense is:




Question Three: 20 Marks)

Company " X" have the following transactions at January 2016

Jan. 1

Jan. 2

Jan 3.
Jan. 5

Jan. 7

Jan. 10
Jan. 12

Jan. 15

Jan .18
Jan. 20

Jan. 21

Jan.22
Jan. 26
Jan. 30
Jan. 31

1-
2-

The owner presented an equipment of $22000, Furnitureof $8000 and cash of

$20000 as capital for his new business

Bought Goods 1540 units, $10 per unit(2%, 10) and paid $200 Freight expense
(F.0.B.D))

From J. 2 purchases, goods of 240 unitswere turned back
Paid the net value of Jan.2 Purchases

Sold goods 1300 units, $15 per unit(2%, 10) and paid $200 Freight expense
(F.O.B.S.P.)

From Jan. 7 sales,goods of 300 units were turned back
Collected the net value of Jan. 7 sales

Bought Goods 1200 units, $10 per unit(3%, 10) and paid $300 Freight expense
(F.O.B. S.P)

From J. 15 purchases, goods of 200 units were turned back
Paid the net value of Jan.15 Purchases

Sold Goods 1100 units, $18 per unit (1%, 9) and paid $250 Freight expense
(F.0.B.D.)

From Jan. 21 sales,goods of 100 units were turned back
Paid Salaries $3000
Collected rent $2000

Collected the value of Jan. 21 sales

Journalize transactions according to the PERPETUAL SYSTEM

Prepare The ledger page of CASH ONLY using the Standard Form



Question Four: (18 Marks)

You have the Trial Balance of Company X at 31/12/ 2017

Account Amount $
Dr. Cr.

Capital 90000
Cash 10000

Equipment 30000

Furniture 20000

Sales 100000
Sales return 4000

Purchases 60000

Opening Stock (Inventory) 27000

Insurance 3000

Salaries 20000

Utilities 6000

Rent 5000

Interest 3000 2000
Discount 2000
Loan 18000
A/R 32000

A/P 5000
Compensations 3000
Total 220000 220000

Also you have the following information
1- Utilities of the year are of $5000

2- Monthly salaries are of $ 2000
3- Rent was paid at 1/10/2017 for one year started from this date

4- Closing Stock value is of $30000

5- Dr. Interest is 10% of the loan

6- Cr.Interest of the year is of $1500
7- Cr. Compensation of the rear is of $5000

8- Tax Rate is 20%

Required

You are required to prepare the Income statement and the Financial Position

Statement as at 31/12/ 2017
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Question Five: £18 Marksz

You have the following operations of company ""X'* during January 2017
Jan. 1 | The owner presented a cash of $30000 and equipment of $15000 as capital
Jan. 2 | Bought goods of $7000 and paid $4000

Jan. 3 | Sold Goods of $5000 by $8000 and collected $4000

Jan. 4 | Paid $2000 to the Creditors (A/P)

Jan.5 | Collected $3000 from Debtors A/R)

Jan. 6 | Bought Furniture of $1000 in Cash

Jan. 8 | Bought goods of $7000 on account

Jan. 9 | Sold Goods of 6000 by $3000 in cash

You are required to analyze these operation sing Basic Accounting Equation as
following

Date Assets = Liabilities + Equity

Good Luck



