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Answer all the following questions

Question One: (10 Marks)

A- True or False (6marks)
() | Regardless of the classification, companies report all inventories under Current Assets

on the statement of financial position

2 | () | Goods in transit should be included in the inventory of the company that has not legal

title to the goods.
3 | ( ) |terms of sale is determined by the Legal title
4 | () | Human element and Size of the business are limitations of External control
5 | ( ) | Receivables are amounts due from individuals and other companies that are expected to

be paid in cash

6 | () | Valuation of receivables can be difficult because an unknown amount of receivables will

become uncollectible

B- Cash Flow Statement Provides information to help assess: (4 marks)

Question Two: (8 Marks)

You have the following information about company X transactions during
January 2016

1/1 Inventory balance was 6000 units, $11 per unit



3/1 Bought 10000 units, $ 9.9 per unit and paid $1000 freight expense (FOB. D.)
4/1 Sold 15000 units, $20 per unit

5/1 Bought 8000 units, $ 12 per unit and paid $1000 freight expense (FOB. D.)

6/1 From 4/1 sales, 3000 units were turned back
12/1 Sold 5000 units, $25 per unit
16/1 From 12/1 sales, 100 units were turned back

You are required to prepare the inventory ledger using EIFO Method and

calculate Gross Profit.

Question Three: (12 Marks)

You have the Financial Position Statement for Zidane Company for the years 2015

and 2016
Assets 2015 2016 Liabilities 2015 2016
Fixed Assets Owners Equity
Equipment 50000 | 60000 | Capital 62000 | 60000
- Accum. Dep. 5000 11000 | Retained Earnings 8000 12000
45000 | 49000 70000 | 72000
Furniture 10000 | 10000 | Non Current Liabilities
- Accum. Dep. 500 1000 Loan 15000 | 9000
9500 9000
54500 | 58000 15000 | 9000
Current Assets Current Liabilities
Cash 16500 | 22000 | A/P 12000 | 5000
Inventory 9000 7000 N/P 1000 3000
A/R 11000 | 8000 Accrued Salaries 2000 6000
N/R 3000 2000 Unearned Interest 000 2000
Pre Paid Rent 6000 000
45500 | 39000 15000 | 16000
100000 | 97000 100000 | 97000

Other Information for the year 2016

1- Net Profit is $12000

2- Furniture is depreciated by 10%, and Equipment is depreciated by 20% Straight

Line Method

3- all fixed assets transactions were don in cash

Required

You are required to calculate the Cash Flow Statement for the year 2016 using

INDIRECT METHOD




Question Four: (20 Marks)

You have the following is Trial Balance of company X at 31/12/2016

Account Title Dr. Cr.

Capital 150000

Cash 35000

Opening Stock 25000

Sales 120000

Sales Return 10000

Purchases 50000

Purchases Return 5000

Salaries 15000

Utilities 11000

Discount 4000

In Freight Expense 3000

Interest 1000

Loan 13000

Accounts Payable 7000

Accounts Receivable 44000

Furniture 21000

Furniture Accumulated Depreciation 2000

Equipment 85000

Equipment Accumulated Depreciation 13000

Compensations 17000

Bad Debit 3000

Allowance of doubtful accounts 6000
320000 320000

Added Information

1- Furniture is depreciated by 10% Declining Method, and Equipment is depreciated
by 20% Straight Line Method.

2- Salaries are $1500 per month

3- Utilities of the year are $7000

4- Interest is 10% of the loan

5- Closing stock vale is 40000 (cost price) and 35000 (market price)

6- Allowance of doubtful accounts is 10% of Accounts Receivable

7- New Bad debit of 2000 was discovered

8- Accounts receivable of $24000 was converted to notes receivable with 5% interest
9- Tax rate is 20%

Required

You are required to prepare Income Statement and Financial Position Statements as at

31/12/2016
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