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Question One: 5 Marks

The Islamic national bank received a markup order to buy inventory stock of cars. The bank bought the cars
for $200000 in cash. Then, the bank resold it to the mark up client with a markup rate of 15%. Record the
bank journal entries given that the agreed settlement method is as follows:

1- All settlements for 12 payments

2- All receivable in a single payment 12 months later
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End of Questions
Good Luck
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